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1. All questions are compulsory.
2. Figures to the right indicate marks.

Advanced Cost & Management Accounting (Elective)

Marks: 70
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ENGLISH VERSION

Que.l DR Company ltd production department of a large manufacturing organization has furnished the (20)
following data March-2023.
Prepare report sheet for (1) Cost center  (2) Profit center  (3) Responsibility center and
(4) Minimum production units for carry on Business Department:

Particulars Budgets Rs.| Actual Rs.
Direct Materials 1,75,000 1,88,750
Direct Wages 1,56,250, 1,65,625
Supervision Expenses (Fixed) 1,37,5000 1,38,750
Consumable Stores (Variable) 21,875 24,375
Factory Rent (Fixed) 18,750 18,750
Depreciation (Fixed) 1,37,5000 1,37,500
Tools (Variable) 15,625 16,250
Power & Fuel (Variable) 1,43,750 1,47,500
Administration Expenses (Fixed) 156,250  1,58,125
Repair and Maintenance (Fixed 12,500) 1,50,0000 1,52,500

The Department has 50 Identical Machines. During March 2023, The Budgeted and Actual
Production of the Department Is 13,750 and 14,437.5 Units Respectively. However, If the
Department Is Closed and The Machines Production Services Were Hired from Outside the Cost of
Hiring the Services of Similar Machine Would Be Rs.88 Per Unit.

OR

Que.l HR Ltd. submit accounting reports to factory manager for three departments A, B and C. Factory
manager with chief engineer gives their reports to technical directors. Sales manager with
advertising managers gives their reports to marketing directors and marketing directors with
Technical directors gives their reports to managing directors. Following information has been
found from the books of account of this factory. You are required to prepare responsibility
accounts reports for the managing director, marketing director, technical director and factory
manager from this information.

Particulars Budgetary | Variance Particulars Budgetary | Variance
Rs Rs Rs Rs
Travels Expenses 20,000 | 1000(A) | Wages stores 1,30,000 2,500(F)
Salary Ex. Services Expense
Advertising dept. 60,000 | 5,000(A) Dept. A 1,25,000 7,500(A)
Sales commission 1,25,000 | 5,000(F) | Services Expense
Dept. B 1,00,000 5,000(F)
Wages Dept. A 4,00,000 | 20,000(A) | Services Expense
Dept. C 1,50,000 | 25,000(A)

Dept. B 3,00,000 | 10,000(A) | Admin Expenses

Sales Dept. 50,000 2,500(F)
Dept. C 2,50,000 | 6,000(A) | Advertising Exp. 1,00,000 1,000(F)
Materials Dept. A 14,00,000 | 60,000(A) | Admin Expenses

Technical director. 87,500 | 12,500(A)
Materials Dept. B 50,000 | 2,500(A) | Admin Expenses

Marketing director. 1,00,000 5,000(F)
Materials Dept. C 3,50,000 | 30,000(F) | Office salary

Managing director 1,25,000 | 10,000(A)
Services Expense Salary factory
stores 25,000 | 5,000(A) | manager 50,000 2,500(A)
Stores 1,00,000 | 5,000(F) | Sales 50,00,000 | 6,00,000(A)
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Que.2 Particulars of Process no K of DS Itd as on January 2023 are as under:
1) No Opening stock of work in progress

2) Input units 40,000 cost Rs. 3 per unit

3) Process cost during January month:

(A) Material: 58,600 Rs, (B) Wages: 84,592 Rs, (C) Overheads:1,68,000 Rs
4) Normal loss 1% of input.
5) Incomplete Units 1,400

Degree of completion:

(A) Material: 100%,

(B) Wages: 50%,

6) Completed units 38,000
7) Degree of completion of Abnormal loss:

(A) Material: 100%,

(B) Wages: 80%,

8) Units Scrapped as normal loss were sold at Rs.1.00 per unit.
9) All the units of abnormal loss selling price Rs. 2.50 per unit

Prepare:

(1) Statement of equivalent units

(2) Statement of cost per units
(3) Valuation statement

(4) Process K Account

(5) Abnormal Loss Account

OR

Que.2 Following are the data in respect of process-B for the month of March, 2023:
Opening stock of work in progress in Process-B 1,400 units, Rs.19,000.
Transfer from process-A 40,600 units, Rs.2,76,200.
Transferred to process-C 38,600 units.
Closing stock of process B 2,000 units.
Units scrapped during process 1,400 units.
Expenses added in process-B: Material Rs.1,53,120, Wages Rs.76,320,

Que.3

(C) Overheads: 50%

(C) Overheads: 80%

Overheads Rs.38,160
Degree of completion
Particulars Opening stock | Closing stock Scrap
Material 80% 70% 100%
Wages 60% 50% 60%
Overheads 60% 50% 60%

There was a normal loss of 5% of production and scrapped were sold at Rs.3 each. From

the above information
Prepare:

(1) Statement of equivalent units

(2) Statement of cost per units
(3) Valuation statement
(4) Process B Account

HET Transport Co. has been given a route of 160 Kilometers (one way) for running buses. The
Company has two buses, each costing Rs. 4,40,000 and having a life of 10 years, with a scrap
value of Rs, 56,000 per bus. From the following estimated expenditure and other details, calculate
cost per passenger Kilometer and the bus fare to be charged to each passenger, for each way
journey, assuming 50% profit on takings.

Insurance charges 3% p.a.
Annual Tax for each bus.

Total garage rent (for both the buses) per month

Annual repairs for each bus

Driver's salary for each bus per month
Conductor's salary for each bus per month
Administrative expenses per month (for both the buses)

Diesel and oil per 100 kms

Rs
Rs
Rs
Rs
Rs
Rs
Rs

. 8,400

. 4,800

. 12,000
. 3,600

. 2,400

. 19,200
.50

Each bus will make four round trips per day, carrying on average 50 passengers, on each trip. The
bus will run on an average for 25 days in a month.

OR
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Que.3 Find out the selling price of a product having following cost structure:
Material Rs. 4,80,000
Labour Rs. 4,20,000
Overheads Rs. 3,00,000
Sale and production are of 6,00,000 units. Capital employed in fixed is Rs. 11,76,000 and
that in current is 40% of sale.
12% return is expected on capital employed and after paying tax at 40% of net earnings.
Que.4 (A) Explain the Definition and Importance of cost management
(B) Explain the Objectives of Management Audit
OR
Que.4 (A) Explain Productivity audit
(B) Describe of the Difference of between cost audit and management audit
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